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STATUTORY AUDITOR REPORT ON FINANCIAL STATEMENTS

(YEAR ENDED DECEMBER 31, 2018)

Opinion

We have audited the financial statements of the West African Development Bank (BOAD), which
comprise the statement of financial position as at December 31, 2018, and the statement of
comprehensive income, statement of changes in equity, statement of cash flows for the year then
ended, and notes to financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2018, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standard Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in jurisdiction, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements. Our audit procedures relating to these matters were designed
in the context of our audit of the financial statements as a whole. Our opinion on the financial
statements is not modified with respect to any of the key audit matters described below, and we do
not express an opinion on these individual matters.
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Key audit matters Audit procedures

1. Recoverability of loans granted to customers

As at December 31, 2018, gross loans to
customers amounted to F CFA 1,819 billion, with
a provision for loan losses of F CFA 53 billion.

Because of the magnitude of the carrying value of
loans to customers (69% of total assets) and the
significant use of judgment in determining the
provision for loan losses, this area represents a
key audit matter.

We performed the following audit procedures:

- Understanding and documentation of the credit
cycle (operation, commitment, recovery,
litigation) and assessment of risks related to the
loan portfolio;

- Involvement of our IT auditor team for the review
of the loans management system integrity, the
reliability of IT generated reports used for the loan
portfolio review (loans book, overdue loans, Non-
Performing Loans…) and their reconciliation with
the financial statements;

- Review of loans files selected based on exposure
amount and particular risks (doubtful receivables,
overdue, rescheduled loans, or other specific
risks);

- Review of IFRS 9 compliance of loans impairment
and disclosures .

2. Hedging instruments

As at December 31, 2018, the bank’s borrowings
include bills and bonds amounting to F.CFA 1,228
billion. This amount includes F.CFA 903 billion
Eurobond issued in 2016 and 2017, covered using
swap and forward contracts.

The audit of hedging instruments in connection
with borrowings was considered as a key audit
matter, due to their complexity and significant use
of management judgment.

We have performed the following audit procedures:

- Documentation of BOAD expert’s competency;
- Detailed analysis of hedging contracts;
- Detailed review of BOAD’s expert hedging

instruments valuation report (critical review of
assumptions and computation);

- Review of compliance with IFRS requirements,
including disclosure.

3. Valuation of equity investments

The equity investments amount to F.CFA 126.5
billion as of December 31, 2018. Since January
1st, 2018, equity securities are equity
instruments that are recognized at fair value into
two distinct categories:

We have performed the following audit procedures:

- Review of acquisitions and disposals decisions
taken during the year;

- Direct confirmation request for investments in
subsidiaries;

- Review of shareholdings financial statements and
of the valuation of equity securities at the end of
the year;
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- fair value per income, for equity instruments

held for transactions;
- Fair value through OCI non-recyclable to

profit and loss, for all equity transactions of
the Bank considered as strategic in line with
its development mission.

The strict application of the valuation rules is
necessary for correct valuation of securities.

- Review of compliance with IFRS requirements,
including disclosures.

4. Assessment of the impacts of the first application of IFRS 9 “Financial instruments”

The bank has applied in 2018 IFRS 9 “financial
instruments” effective since January 1st, 2018.
The use of this new standard introduces
significant modifications in the classification and
assessment rules as well as in the financial asset’s
depreciation. The calculation of expected credit
loss requires the use of judgement in determining
the following:

 The criterions for credit risk deterioration
 The measurements of expected losses
 The effect of macro-economic projections

both on the deterioration criterions and the
measurements of expected losses.

The BOAD has recognized on January 1st, 2018 a
diminution of its equity capital by F.CFA 21,529
millions following the use of IFRS 9. This amount
results from the application of numerous
hypothesizes and judgements.

Given the magnitude of the impact of the first
application of this new standard, and the
complexity of its application, that matter has
been considered as an audit key matter.

We have performed the following audit procedures:

Concerning the classification and assessment of
financial instruments, we have performed the
following audit procedures:
 Documentation of the competence of the

expert mobilized by BOAD for the
classification, the assessment and the
depreciation of financial instruments;

 Analysis of the different options retained by
the bank per comparison with the standard;

 Detailed review of the classification and the
assessment of the financial instruments
report established by BOAD’s expert in order
to appreciate the models developed for
reclassified assets.

Concerning the depreciation, we have performed
the following audit procedures:
 Documentation of the competence of the

expert mobilized by BOAD for the rating of the
counterparties;

 Detailed review of the ratings of the
counterparties established by the expert;

 Verification based upon samples of the
notations attributed to the counterparties;

 Review of the compliance to IFRS 9 for the
calculation, the parameters and the results of
the depreciation calculation of financial
instruments.

We have also verified the compliance to IFRS 9
through the accounting and the presentation of
the financial instruments in the balance sheet, as
well as the related disclosures.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Statutory Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

Our responsibilities for the audit of the Financial Statements are further described in Appendix 1 of
our report.

Abidjan, March 20, 2019

Statutory Auditor
PricewaterhouseCoopers

Didier N’Guessan
Partner



APPENDIX 1: STATUTORY AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIAL STATEMENTS

This appendix forms an integral part of our auditor's report.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

 Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to cease to continue as
a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

 We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

 We also provide those charged with governance with a statement that we have complied
with the relevant ethical requirements regarding independence, and disclosed all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

 We have the obligation of professional secrecy for the facts, acts and information of which
we have been aware.


































































































































